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Shell Canada Limited
400 — 4th Avenue S.W.
P.0. Box 100, Station M
Calgary, Alberta T2P 2H5
Tel: (403) 691-3111

Internet www.shell.ca
May 27, 2014

Janet Stewardson, Authorizations Infrastructure
Alberta Energy Regulator
Janet.Stewardson@aer.ca

Re: Shell Canada Report on Action Plan for ERCB Decision 2013-009
Waterton 68 Applications for Pipeline and Facilities Licences

Shell Canada Limited (Shell) received approval from the Alberta Energy Regulator for the Waterton 68
pipelines and facilities on May 28, 2013 in ERCB Decision 2013 ABERCB 009. Appendix 4 to the
Decision set out an Action Plan with action items and requirements for follow-up. The following is
Shell’s reporting on the status and evidence of completion of the Action Plan items.

1. Internal Inspections: Complete and Ongoing

On January 21, 2014 Shell received approval from the AER to extend the inspection intervals for the
Carbondale and Castle River pipelines. Please see attached Appendix A: Shell Waterton Extended
Inspection Intervals.pdf. As requested in this approval, Shell will provide an annual update to AER on
the findings of the ongoing monitoring in a meeting in October or November of 2014. This meeting is
planned but is not yet scheduled.

2. Revised Emergency Response Plan: Complete

Emergency Response Plan 2219 was revised and submitted to the AER on December 2, 2013 and again
on May 26, 2014. The ERP is therefore current and up to date. The pipeline is expected to be active
for in-line well testing on or after July 26, 2014. Therefore, the requirement of the Action Plan to
provide a revised ERP to the AER two months prior to start-up of the pipeline and facility has been
met.

3. Conduct ERP Exercise: Complete

A blind major ERP exercise for the Waterton 68 pipeline and facilities was completed on April 16,
2014. Please see attached Appendix B: Waterton 68 ERP Exercise Final Report.pdf for the final report
on this exercise. The AER has indicated satisfaction with all components of the exercise.

4. RWDI Recommendations: Partially Complete, Actions Ongoing

In the Waterton 68 AER Decision Report 2013-009, the AER directed Shell to implement the nine
recommendations outlined in the RWDI Air Inc. (RWDI) report entitled “Ambient Air Monitoring

Program Design: Screwdriver Creek Valley” (dated December 5, 2012). The AER specified that all
recommendations were to be implemented before production of the Waterton 68 well, with the
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exception of the perimeter H,S monitors identified in RWDI Recommendation #3. For this
recommendation, the AER directed Shell to install the first perimeter monitor at the Waterton 68 well
site before producing the Waterton 68 well, with the other perimeter monitors being installed after
the start of production and testing of the initial perimeter monitoring system.

The first perimeter monitor is scheduled to be installed on or around July 15, 2014, before the
expected production of the Waterton 68 well in October 2014.

The following Table 1: RWDI Recommendations Report for an update on the status of each of the nine

RWDI recommendations. Shell will continue to provide regular updates on these initiatives through
the Waterton Advisory Group (WAG) meetings.
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5. Perimeter H2S Monitors: Ongoing

The other perimeter monitors will be installed within one year of producing the Water 68 well. The Air
Monitoring Technical Subcommittee of WAG will be further engaged at the time of completion of the
Screwdriver Creek Valley air monitoring station pilot study.

6. RWDI Recommendations Progress Updates: Ongoing

The progress of implementation of the RWDI Recommendations have been discussed at all WAG
meetings since the approval of the Waterton 68 pipeline and facility on May 28, 2013.

Attached please find the following WAG Meeting Minutes and presentations from the May 30, 2013
meeting:

Appendix C1: WAG Notes May 30 2013.pdf

Appendix C2:WAG Air Update 14May13.pdf

Attached please find the following WAG Meeting Minutes and presentations from the May 30, 2013
meeting:

Appendix D1:WAG Oct 24 2013 Meeting Notes.pdf

Appendix D2: WAG Air Update 160ct13.pdf

A subsequent WAG meeting was held on May 1, 2014. Minutes for that meeting will be provided as
soon as available.

We trust that this information meets your current needs. If you would like to further discuss the
information contained herein, please do not hesitate to contact Glenda Prudom by phone at
587-233-4508 or via email at glenda.prudom@shell.com.

Sincerely,

Glenda Prudom, M.Sc.
Senior Regulatory Specialist
Shell Canada Limited

Page 5 of 5



